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Individual innovations imply, by virtue 

of their nature, a "big" step and a 

"big" change. A railroad through new 

country, i.e., country not yet served 

by railroads, as soon as it gets into 

working order upsets all conditions of 

location, all cost calculations, all 

production functions within its radius 

of influence; and hardly any "ways of 

doing things" which have been optimal 

before remain so afterward. 

Schumpeter, Joseph A. (1939), Business Cycles: A 

Theoretical, Historical, and Statistical Analysis of the 

Capitalist Process (New York: McGraw-Hill). 

Foto: Volkswirtschaftliches Institut, Universität Freiburg,  

Freiburg im Breisgau, Germany 
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‘hardly any "ways of doing things" which have 

been optimal before remain so afterward’ 


